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SOUTH CHINA WILL BE DEFENDED

The following information was given by Pao Ching-an, chief of the Exec-
utive . Yuan Information Depertment, in statemente at u press conlerence In
Xuang-chou (Oanton) on 12 May 1949. .

1. President Chiang Kai-shek 1s not directing war operatione around
Sheng-hai.

2, Chieng will not go to Euang-cLou. It is unknown wkether or aot he
wii) move to Teiwan.

3. Premier Ho Ying-ch'in will not resign to devote himself entirely to
military duties. . There is no indication that the cabinet will ageln be re-

organized.

4. Ean Chish-hou will travel to the United States as diplomatic adviscr
to the Ambassador. As to the rumor that Foreign Minister Fu P'ing-ch'ang 1
reugm.ng and will be repiaccd by Ken, ¥u has not yeu tendsrec his resigneatiica.
The matter should be settled within a few days.

5. At present there is no such organizavicn as the Supreme Policy
Council (Teui-kao Chush-te’eh Wai-hui), consisting of 11-15 members, which the
EKMT 18 rumored plenning to establish.

6. Thers is ric foundation for newspaper reports that autonomy movements
are brewing in the Boutuwest.

7. The government long ago mad: plens to increase administrative effi-
cency in the areas under Nationelist control, and they are being carried out
by degrees.

8. ‘The government has taken action in the West Hunan rebeliiom, and
favorable resulte have been nbtained. There are no Commnist elements emong
the rebele.
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. 9. ’l'ho government vil.l, uge. the - following threc measurss to. i_mprove econom*(

; : Contiy it in Nationalist arsasi reform the tex system to increase’ *evenuen,
refigs the size" of the’ r-gulp_ eriy to decraaae ‘expenses, end usé pressnt ve-
Berven to atp'bilize tho ourrency. :

104 There are no plans at pz'eeent for industrial ..ml camercial lums te.
xuang-chm:. e ,

If neoessary, jtha Central. Government may remove gold bullion aml
;U‘ cuxrsnr-y f1r0m Talvan at -eny . time '

1z The govommmt hing dz“cailad ‘plana forthe defenins of the provinces of

chth China, 'but lms not mmie them nublic for reascrxe m militery eecurity\

13, . 'mare -s ne fomdetion for ‘the. rumor that the- Govamor or Kuane,t..ng
and the &rmy Chief of Staff will emha.nge poste. a N :

14, “he present system of estimating tranaporte.tian fees in teme cf ,
831ver doilers 1s illegal end has baen stopped.‘ The gowrxment .le giving care=:
fal consideration to a legal prooedure' g o S

15. Freperations have been made to prevont thv- Commmniste from ente*.ng
the Ewengtung eree. - At. present, there :hs no” poss‘b‘llity =hat the Cammmis’m

"will disturb the province.
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